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The investment world is a fiercely competitive arena where distinctiveness becomes the linchpin to
achieving enduring success. Value creation necessitates differentiation. A quote we recently
encountered harmonizes perfectly with our core convictions:

"Buying high-quality companies will not lead to outperformance vs. your competitors or the benchmark
unless you define 'high quality' differently vs. your competitors" (Arjun Tuteja).

In the investment context, we interpret "quality” as companies exhibiting a consistent ability to
reinvest significant portions of their free cash flow at high returns on capital over extended periods.
We aim to curtail fundamental risk by spreading our investments across diverse products, clients, and
end markets.

While our interpretation of quality echoes that of many quality investors, our investment pathway in
quality companies deviates significantly from the typical “quality investing” approach. We prioritize
established, acquisition-driven compounders, permitting us to incorporate companies with
extraordinary quality into our portfolios.

Exposure to private quality companies

Our quality-centric approach differentiates us from the typical "quality portfolio” prevalent in the
market. As we aren't burdened with managing multi-billion-dollar portfolios, we have the flexibility to
indirectly invest in high-quality private companies owned by listed acquisition-driven compounders.
This provides us with unique access to smaller private entrepreneurs who are profit-oriented, an
opportunity which typically eludes conventional fund managers.

Our approach involves the identification of exceptional capital allocators, often labeled as "Outsiders”,
who possess a unique mindset towards capital allocation. They astutely employ their free cash flow to
acquire smaller, profitable businesses within private markets at appealing valuations. These entities
foster a long-term, autonomous, and decentralized culture.

Rather than zeroing in on traditional "quality jargon" such as "moats" and "market positions," our
focus gravitates towards capital allocation and an entrepreneurial corporate mindset. The quality
companies we find are typically located in the less congested small and mid-cap market segments.

Embracing the Challenge

What makes deviating from the norm in the investment realm such a daunting task? The answer is
straightforward:
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Embracing a unique approach introduces the potential for failure and misunderstanding. Adopting
fresh perspectives demands time. However, within this challenge lies the opportunity for those who

dare to be different.

Forsaking the Conventional

We are at ease with our departure from conventional quality investing methods. While our definition
of quality investing aligns with many, we employ a unique and distinctive strategy. We maintain
confidence that our investors, who have entrusted us with their capital, will reap substantial rewards in
the long run. We appreciate your support as we journey towards a divergent type of quality investing.
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Disclaimer

This article has been prepared by REQ Capital AS ((“REQ”) authorized and regulated by the Norwegian Financial Services Authority
("FSA")). The Information is intended solely for sophisticated investors who are professional clients or eligible counterparties under the
rules of the FSA.

The summary description included herein and any other materials provided to the specific recipient are intended only for information
purposes and convenient reference and are not intended to be complete or act as an offer or solicitation with respect to the purchase or
sale of any security. This information is not intended to provide and should not be relied upon for accounting, legal or tax advice or
investment recommendations. You should consult your tax, legal, accounting or other advisors about the issues discussed herein. Material
terms of the fund may be subject to change. Any prospective investor will be provided with a copy of the fund's prospectus supplement
and KIID in each case with supporting subscriptions documents, and an opportunity to review these documents and other agreements
relating to the offering (individually and together, the “Offering Documents”). Prospective investors should review the Offering
Documents, including the risk factors in the prospectus and KIID, as the case may be, before making a decision to invest. In addition,
prospective investors should rely only on the fund’s Offering Documents in making a decision to invest, although certain descriptions
contained herein may be more detailed than those contained in the Offering Documents. Any subscription may only be made on the terms
of the Offering Documents and subject to completion of a detailed application form. REQ may own securities discussed in this article.

Investment Risks

There can be no assurance that the proposed fund will achieve its investment objective. It should be appreciated that the value of shares
may go down as well as up. An investment in a fund involves investment risks, including possible loss of the amount invested. Any
investment in a fund should be regarded as a long-term investment. The capital return and income of a fund are based on the capital
appreciation and income on the investments it holds, less expenses incurred. Therefore, a fund’s return may be expected to fluctuate in
response to changes in such capital appreciation or income.

The information contained herein is believed to be accurate as of the date set forth in the cover. No representation or warranty is made as
to its continued accuracy after such date. All information contained herein is subject to revision at any time in the sole discretion of REQ.
REQ does not have any duty or obligation to update the information set forth herein. This confidential due diligence questionnaire
includes forward-looking statements that represent REQ’s opinions, expectations, beliefs, intentions, estimates or strategies regarding the
future, which may not be realized. These statements may be identified by the use of words like "anticipate,” "believe," "estimate,"
"expect," "intend," "may," "plan,” "will," "should," "seek," "think," and similar expressions. The forward-looking statements reflect our
views and assumptions with respect to future events as of the date of this confidential due diligence questionnaire and are subject to risks
and uncertainties. Such risks and uncertainties include, but are not limited to, loss of capital, limited liquidity and lack of investment
history. Actual and future results and trends could differ materially from those described by such statements due to various factors,
including those beyond our ability to control or predict. Given these uncertainties, you should not place undue reliance on the forward-

looking statements.

This document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or
use would be contrary to local law or regulation.
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